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Mexico's largest trucking-industry organization (Camara Nacional del Autotransporte de Carga,
CANACAR) has asked the Mexican government to suspend the section in the North American Free
Trade Agreement (NAFTA) that deals with truck access between the US and Mexico. By seeking
a cancellation of this section of NAFTA, Mexico could block all US trucks from entering into the
country, CANACAR officials said.
The Mexican trucking industry says suspending the NAFTA trucking regulations would be one of
the most effective retaliatory actions against the US government for failing to comply with the terms
of NAFTA, which had guaranteed that Mexican truck drivers would have access to US roads by 2000.
US trucks are currently not allowed to transit on Mexican roads, but the suspension of this section of
NAFTA would block the scheduled opening of Mexican roads to US trucks. "The majority of people
in the United States don't want Mexican trucks to go there, and we told our president that we don't
want to go, either," said CANACAR president Manuel Gomez. "Nor are we interested in having US
trucks come to Mexico."
Some US trucking companies like Schneider National and Celadon do have a presence in Mexico,
having acquired shares in Mexican freight companies. But these operations handle shipments of
Mexican goods into the US and not exports of US products into Mexico (see SourceMex, 2000-11-01).
Former US President Bill Clinton's administration delayed implementation of the provision allowing
Mexican trucks to enter the US, citing concerns about the safety of Mexican trucks (see SourceMex,
1994-02-23 and 1996-01-17). Mexico then requested a NAFTA dispute-resolution panel, which ruled
in late 2000 that the US must allow Mexican truck drivers to operate on US roads (see SourceMex,
2000-12-06).
Earlier this year, President George W. Bush agreed to comply with the NAFTA panel's ruling,
promising access to Mexican trucks as long as they complied with US safety guidelines (see
SourceMex, 2001-02-14 and 2001-05-09).

Votes in US Congress delay opening of US border
But Bush's efforts to open up US roads to Mexican trucks were thwarted by the US Congress. In
late June, the US House of Representatives overwhelmingly approved an amendment to the annual
transportation appropriations bill, which would forbid US transportation officials from processing
applications for Mexican freight haulers to operate throughout the US. The amendment, promoted
by House Democrats, gained sufficient votes from Republicans to pass by a lopsided margin of 285©2011 The University of New Mexico,
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143. "NAFTA is a trade agreement, not a suicide pact," said Rep. David Obey (D-WI). "We are not
required to allow unsafe trucks on America's highways."
The House measure was sent to the Senate, where, after a bitter fight, it appeared close to approval
with the support of all 50 Democrats, 19 Republicans, and one independent. After Senate approval,
the measure must be considered by a House-Senate conference committee, where passage is likely.
The near certain approval has led Bush to threaten to veto the entire transportation appropriations
bill.
Administration officials and Senate Republicans accused Democrats in both houses of Congress of
taking "anti-Hispanic" stances by blocking access for Mexican trucks to US roads. "It bothers me
that there's an anti-Mexican, anti-Hispanic, anti-NAFTA attitude among Democrats, that says, 'We
don't really want Mexican trucks to come to this country,'" Senate Minority Leader Trent Lott (RMS) said in a written statement.
Anticipating the strong resistance in Congress, the Department of Transportation (DOT) in midJuly announced tighter guidelines for Mexican trucks than those the Bush administration originally
unveiled in May. The tighter guidelines include an increase in the number of inspectors and
frequency of inspections. "What is in our plan is a commitment to put these additional inspection
resources at the border so there is someone there all the time," a DOT source told the Washington
Post.
But Bret Caldwell, a spokesperson for the US Brotherhood of Teamsters, which represents US truck
drivers, said the stricter guidelines and tighter inspections on the US side were not adequate to
ensure that Mexican trucks do not represent a danger on US roads. Caldwell said Mexico lacked
such mechanisms as a national database for truck-driver violations, which would provide US
authorities with more accurate data on individual drivers. "They are calling us xenophobes and
protectionists," Caldwell said. "The fact is, Mexico hasn't met its end of the bargain."
Mexican and US government officials say they are developing a system to cross-check driversafety records. Under the system, the DOT would hire 100 new employees to audit safety reports
from Mexican trucking companies. The Senate vote, meanwhile, prompted CANACAR to ask the
Mexican Senate and the Secretaria de Economia to support a suspension of the NAFTA truck rules.
Sen. Humberto Roque Villanueva, chair of the Senate trade committee (Comision de Comercio),
said his panel was analyzing the petition, which was likely to be approved. "We believe this is a
reasonable request that asks the Mexican government to apply existing norms that can be used
because of the noncompliance by the US," said Roque Villanueva, a member of the long-governing
Partido Revolucionario Institucional (PRI).

Fox administration hints at retaliation against US
President Vicente Fox's administration is considering other options to retaliate against the US,
including an embargo on imports of such products as high-fructose corn syrup (HFCS). A ban on
imports of corn syrup would suit the Mexican sugar industry, which blames its severe economic
slump in part on a loss of the domestic sweetener market to HFCS imports. Mexico slapped
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countervailing duties on corn-syrup imports, but these were ruled improper by a World Trade
Organization (WTO) panel (see SourceMex, 1998-02-04). Mexico decided not to appeal the WTO
ruling, allowing the continued import of US corn syrup (see SourceMex, 2000-03-01).
Mexico has since requested a NAFTA dispute-resolution panel, which is scheduled to release a
verdict on Aug. 3. The possibility that the Mexican government might reinstate the corn-syrup
duties remains very real. "If the (truck) initiative becomes law, it would leave us with no other
recourse than to take measures against the US," Economy Minister Luis Ernesto Derbez recently
told reporters.
Still, Derbez and Mexican Foreign Relations Secretary Jorge Castaneda said Mexico would not
adopt any hasty retaliatory actions against the US. "The matter is caught in a debate between the
US executive and legislative branches," said Derbez, adding that he was satisfied with President
Bush's efforts this far to find a solution to the dispute with Congress. "We have to wait and see if the
two sides reach an agreement to maintain restrictions or to comply with the US commitments under
NAFTA," said the economy secretary.
Some analysts said the Mexican government was attempting to keep the trucking dispute from
becoming an obstacle during bilateral negotiations between Mexico and the US on other issues such
as immigration. "It's not a matter of life and death," Castaneda told Knight Ridder newspapers in
a telephone interview. "There are other, more important issues on the bilateral agenda." (Sources:
La Jornada, 06/28/01; CNI en Linea, 06/26/01, 07/05/01; Copley News Service, 07/19/01; The Journal
of Commerce, 07/25/01; Los Angeles Times, 06/27/01, 06/28/01, 07/12/01, 07/27/01; The Washington
Post, 07/25-27/01; Associated Press, 06/26-28/01, 07/24/01, 07/26/01, 07/30/01; Notimex, 06/26/01,
06/27/01, 06/29/01, 07/05/01, 07/19/01, 07/30/01; Excelsior, 06/28/01, 06/29/01, 07/06/01, 07/13/01,
07/19/01, 07/26/01, 07/30/01; Reuters, 06/26/01, 06/27/01, 07/12/01, 07/18/01, 07/24/01, 07/30/01,
07/31/01; Reforma, 06/27/01, 06/28/01, 07/13/01, 07/20/01, 07/26/01, 07/30/01, 07/31/01; El Universal,
06/28/01, 07/09/01, 07/13/01, 07/17/01, 07/19/01, 07/27/01, 07/30/01, 07/31/01; Knight- Ridder
Newspapers, 07/31/01; El Economista, 06/27/01, 06/28/01, 07/12/01, 07/19/01, 07/31/01, 08/01/01; The
Dallas Morning News, 06/28/01, 07/12/01, 07/19/01, 07/25-27/01, 08/01/01; Novedades, 07/26/01,
07/27/01, 07/30/01, 08/01/01; La Cronica de Hoy, 08/01/01)
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